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FOR AMBASSADOR FROM SISCO 

1. FOREIGN MINISTER FAHMY DURING HIS WASHINGTON VISIT PRE- 
SENTED THE SECRETARY WITH ESSENTIALLY SAME PROPOSAL AS 
MASHOUR MADE IN REFTEL A. REQUEST YOU THEREFORE INFORM 
BOTH FAHMY AND MASHOUR OF SUBSTANCE THIS CABLE. 
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2. WE AGREE THAT CHOICE OF CORPS OF ENGINEERS TO HELP WITH 
OUTSTANDING ENGINEERING PROBLEMS ON SUEZ CANAL A LIKELY ONE 
GIVEN VAST EXPERIENCE OF CORPS WITH PROJECTS OF THIS KIND. 

3. WE ALSO AGREE WITH EMBASSY ASSESSMENT PARA 2 REF (B) 

THAT COE STAFF SHOULD BE LIMITED TO THAT REQUIRED FOR 
SPECIFIC PROJECT ACTIVITIES WITH CIRCUMSCRIBED SCOPE OF 
WORK AS APPROVED BY EMBASSY AND AID AND THAT IMPLEMENTING 
GROUP SHOULD BE PRIMARILY CIVILIAN IN COMPOSITION. STATE/ 
AID/COE AGREE THAT COE PRESENCE IN EGYPT AS WELL AS BACK- 
UP SHOULD BE MINIMUM NUMBER AND OF SHORTEST DURATION TO 
ACCOMPLISH SPECIFIC TASKS. AS NOOTER/TEMPLETON DISCUSSED 
WITH YOU IN CAIRO, WE HAVE ENVISAGED OUR TECHNICAL ASSIS- 
TANCE IN FORM OF SHORT-TERM EXCHANGES RATHER THAN ASSIGN- 
MENT OF PERMANENT BODY OF ADVISORS ON MULTI-YEAR PROJECTS. 
WHILE THIS BROAD ENOUGH TO ENCOMPASS PERSONNEL FOR FEASI- 
BILITY STUDIES AND ENGINEERING AND DESIGN WORK THIS AP- 
PROACH HIGHLIGHTS NEED TO RELATE WORK TO SPECIFIC TASKS AS 
YOU SUGGEST RATHER THAN CONTINUING ADVISORY STAFF FOR 
WHICH TASKS MUST BE FOUND. 

4. BELIEVE PORTION OF AID LOAN NOW PLANNED FOR ASSISTANCE 
TO SUEZ CANAL AUTHORITY MIGHT BE UTILIZED FOR THIS PURPOSE 
AS SUGGESTED PARA 3 REF B IF EGYPTIANS AGREEABLE. (FYI: 

WE THINKING IN TERMS OF LOANS AS OPPOSED GRANT FOR AT 
LEAST TWO PARTS OF FY 1975 PROGRAM: THE COMMODITY IMPORT 
PROGRAM BECAUSE IT WAS PRESENTED AS LOAN IN CONGRESSIONAL 
TESTIMONY AND SUEZ EQUIPMENT FINANCING BECAUSE OF REVENUE 
PRODUCING CAPACITY OF SUEZ AND BECAUSE AID FINANCING WILL 
BE PART OF LARGER LOAN PACKAGE THROUGH IBRD.) THEY SHOULD 
UNDERSTAND AT OUTSET, HOWEVER, THAT THESE FUNDS WOULD HAVE 
TO FALL WITHIN DOLS 250 MILLION TOTAL NOW PENDING CONGRES- 
SIONAL APPROVAL. FINANCING FOR COE TEAM WOULD NOT BE 
ADDITIVE TO THIS AMOUNT. ALSO, WORK OF COE SHOULD BE DE- 
VOTED TO REOPENING RATHER THAN EXPANSION OF CANAL. 

5. IF EGYPTIANS WISH PURSUE ON THESE GROUNDS, BELIEVE 
LOGICAL APPROACH WOULD BE TO ARRANGE SECOND MEETING OF COE 
WITH SCA MEMBERS TO DEVELOP DETAILED SCOPE OF WORK. IT 
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WOULD BE DESIRABLE FROM OUR STANDPOINT TO HAVE THIS MEET- 
ING IN THE U.S.; IT WOULD, HOWEVER, BE POSSIBLE FOR CORPS 
TO SEND GROUP TO CAIRO IF MEETING IN U.S. WOULD INVOLVE 
UNDUE DELAY. 

6. SHOULD THE MEETING OCCUR IN THE U.S., THE VISIT OF SCA 
PERSONS WOULD BE EXTENDED TO INCLUDE COE LABORATORY, 
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DREDGING, AND REVETMENT ACTIVITIES AND WOULD REQUIRE A 
TOTAL OF ABOUT SEVEN WORK DAYS. 

7. IN DISCUSSING ABOVE WITH EGYPTIANS, COE SUGGESTS YOU 
ALSO EXPLORE WITH GOE AND SCA THEIR WILLINGNESS TO 
FINANCE A SMALL ADVANCE PARTY TO EGYPT OF APPROXIMATELY 
SIX COE ENGINEERS WHO COULD BEGIN WORK AT ONCE ON RESOLV- 
ING THE BREAKWATER, REVETMENT, AND TRAINING MATTERS. COE 
ENGINEERS IN THE U.S. ARE WORKING ON THESE MATTERS NOW 
BASED ON LIMITED INFORMATION COLLECTED WHILE IN EGYPT. COE 
ESTIMATES TOTAL COST SIX ENGINEERS FOR 90 DAYS AT DOLLARS 

1 1,000 EACH INCLUDING SALARY, ALLOWANCES PER DIEM AND 
TRAVEL. 

8. COL WILLIAMS, COE DIVISION ENGINEER, MEDITERRANEAN; AT 
LEGHORN, ITALY; IS AVAILABLE TO ASSIST AS YOU DESIRE. 

9. SEPARATE FROM THE ABOVE, COE PROPOSES TO INVITE TWO 
INDIVIDUALS FROM SCA AS MENTIONED IN REF C. FYI: DEPART- 
MENT HAD NOT CLEARED THIS INVITATION PREVIOUSLY. BUT THIS 
MISUNDERSTANDING NOW CLEARED UP. THE PURPOSE OF THIS PRO- 
POSAL WOULD BE FOR TECHNICAL EXCHANGE OF INFORMATION AND 
WOULD BE FULLY FUNDED BY COE. DEPARTMENT CONCURS IN THIS 
PROPOSAL SUBJECT TO YOUR CONCURRENCE. KISSINGER 
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